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U.S. v. Lumber

Liquidators, Inc.
. DQOJ received info from an NGO

. Russian Far East is home to:

. Mixed broadleaf forests of Korean Pine
(CITES-III) & Mongolian Oak (CITES-III)

. Last 450 wild Siberian tigers (CITES-I)

. Last 47 Amur leopards (CITES-I)

. Both dependent on Mongolian oak and
Korean pine forests for hunting & prey
species (boar and red deer rely on pine
nuts & acorns)

. Greatest threat to survival is illegal
logging
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U.S. v. Lumber

BUSINESS

Lumber Liquidators pleads guilty to

environmental crimes, agrees to pay

more than $13M

Lumber Liquidators Whacked
As Earnings Whiff And Criminal
Charges Loom

Maggle McGrath Forbos Staff
QAT CHFFEREeEs.

Everall Rosenfeld | @Ev_ Rasenteld

Liquidators, Inc. .

Shares of hardwood flooring company Lumber Liguidators are getting

hiz article in miore than 0 yaare old.

whacked in Wednesday trading, with the stock currently down nearcly

. One felony violation, four misdemeanor
violations
* First felony conviction under Lacey Act

20%. The calalysl [or this markel punishing? There are, in Gol, bves Qe
company released fourth quarter earmings results that missed Wall
Strect’s expectations on the top and bottom line and, in a separate SEC

filing, revealed that it may face criminal charges from the Department of

. Justice.
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e $7.8 million criminal fine 6o 1o Upeoming Event i

* $1.2 million community service payments

° $4 ° 5 m i lli O n i n fo rfe it u re 1A angmnal g dilpnoe besming course was develnpesd n parinershap wilh bhe Workd Resouces Instibe abileang U S agency for
P D eta i le d fa Ct u a l State m e nt and otfier 3w rlevant 1o the trade in wosd prodiucts. The I"I..h’.l'-ﬂ'l}-I eaures Includes, lufch, 80d workbaok mamarials,

. Environmental Compliance Plan
* Annual auditing and reporting to the court

Who Should Attend?

fyou import, buy, selor use imported wood n your busingss this course is for you. In tis course you wil leam how to avoid  Lumber Liquidators situaiion
for your business. Recenty, Lumber Liquidators agreed to pay a $13.5 millon dollr fing and implement 2 comprefiensive Environmental Compliance Plan
due to Customs Law and Lacey Act violations. The course has relevance for C suite” executives a5 well as Tont ne compliance and buying staf

. 5 years probation
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U.S. v. Global Plywood e
and Lumber Trading LLC P - 4%

» Pled guilty to Lacey Act
misdemeanor

> $200,000 USD restitution to Peru

> $5,000 USD criminal fine

» Transferred funds from Mexico to
United States to ensure compliance

A\

No probation or compliance plan

A\

No charges against manager

» Agreed to debrief with Homeland
Security
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U.S. v GlobalPlywood
and Lumber Trading LLC

“It’s simply not sufficient to rely on the representations of
suppliers, given the risk that it would be receiving illegally-
harvested materials, if it’s buying low-cost materials, and
given the significant environmental impact that can have
when timber is harvested illegally in Peru and elsewhere
throughout South America. And, frankly, the rainforest in
South America affects the whole world...

All of that reflects the extremely serious nature of what took
place and should serve as a deterrent to others that the
importer bears some responsibility to exercise due care.”

Judge’s
Perspective




Trade
Routes
Involved
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Case 1:21-cr-20245-BB  Document 65-1 Entered on FLSD Docket 02/02/2023 Page 9 of 12

.S. v. Quintana, et al.
S. v. Angelbello

| EToMy | ETA Miami | PO 0Ol¢ Container New Containers Booking to PX | Booking to Miami | Consignee Shipper

23022020] 30:032020] 8741 | SMCUT138753SMC095842 | MSKU9851236 / MLAYD162840 | TAQFOA023500| 591119383 DEMAT | EVER FREIGHT / PAX
23022020] 30032020 8742 | DFSUGISHMESMC095861 | MVILOOOS04S / ML-MYD162832 | TAQFOAG23500 S91119383 DBMAT | EVER FREIGHT / PAX
23022020] 30032020] 8743 | FCIUSE05958SMO095864 | PONU7S44721 ) MLMYD161973 | TAQFOAG23300| 591119383 DBMAT | EVER FREIGHT / PAX
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U.S.v. Quintana, etal. U.S.v. Angelbello

» 57 months imprisonment » 3years probation
»  $42 million USD in forfeiture > 90 days home confinement
»  $1.6 million USD for storage costs : :
» additional $9 million of plywood > 150 hours community service
seized when abandoned at the > $3,000 USD fine

ports — donated
o hoodline

» 3years supervised release with

MiAMI

special conditions

» Noinvolvement in import/export Miami / Crime & Emergencies
of any products protected by FLORIDA COUPLE SENTENCED TO 57
Lacey Act MONTHS EACH FOR $42 MILLION TARIFF

EVASION SCHEME

i By Ethan Anderson
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Call to action

CTA 1 Greater coordination between
consumer countries and countries of
harvest to interdict illegal timber and wood
products in the global supply chain.

CTA 2 Greater collaborations between public
and private sectors and civil society to
combat timber trafficking and promote legal
trade.
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